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Lesson 2 – Personal finances 1 -tax and national insurance
	
	Aims
	Learning Sequence 
	Resources and notes

	Starter activity

	
This lesson aims to give students an understanding of what tax and NI are, and an appreciation of how much they will earn in various jobs and how much they will get in their pocket.

Maths skills;

Addition, subtraction, finding % of quantities.  One number as a percentage of another.

Other skills;


How maths is needed to calculate personal tax and NI





	6 quick multiple choice questions  Suggest using mini whiteboards for this, students write down A,B,C or D discuss the answers  Answers: (answers correct as at Jan 22)
Q1 – C -this is for a single person
Q2 – D
Q3 -  B
Q4 – A – this is a maximum for a single person
Q5 – B. -this is a starting salary
Q6 – C

	Lesson 1 ppt

The starter gives some opportunities for discussion of terms they may not know.

Students need a copy of slide 13

You could encourage them to do a career with a higher tax bracket and one with a lower one. 

Slide 14 -is an extension version for starting salaries above £50,270

You could also invite an accountant, or accounts clerk in to talk about tax and N.I.  There may even be someone in the bursary office  in school who would do that.



	Main learning 

	
	Slide 10 – these are the average starting salaries for 16 careers – students should choose the one that’s most like what they currently considering – you may alternatively want them to be more specific and they can find the starting salaries of hundreds of jobs  here https://nationalcareers.service.gov.uk/explore-careers (link also on the slide). The aim of this is to give them a figure to work from.  If they have no idea, just encourage them to pick something.  (all will require some training but those with. Blue stars require a degree or better)

Slide 12 – this is an example taking the hairdresser salary, click through and explain as you go. (This assumes a knowledge of how to find percentages of amounts). .  This all assumes a tax rate of 20% as most salaries are below £50,000.  But you could mention that the tax rate goes up to 40% after £50,270.  You could also mention that NI after £50,270 is 2%

Slide 13 – students should have a copy of this sheet, they then do their own one from their starting salary.

Slide 14 – extension for salaries above £50,270. Higher rate tax


	

	Plenary

	
	Slide 15 – for discussion -answer is 45%

Slide 16 – find what % of their salary they actually take home

Slide 16 – what they can explore on the govt careers website about careers
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